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SUBJECT: ANTITRUST: AMERICAN HOECHST CORPORATION ACQUI- 
SITION OF CONTROL OF U.S. FIRM 

1. THE JUSTICE DEPARTMENT HAS INFORMED THE DEPARTMENT OF 
A CURRENT INVESTIGATION INTO THE ACQUISITION BY AMERICAN 
HOECHST CORPORATION (A WHOLLY OWNED SUBSIDIARY OF FARB- 
WERKE HOECHST AG OF WEST GERMANY) OF A CONTROLLING INTEREST 
IN FOSTER GRANT CO., INC., HEADQUARTERED IN MASSACHUSETTS. 

2. PRELIMINARY STUDY INDICATES THAT FOSTER GRANT, WITH 
NET SALES FOR THE YEAR ENDED SEPTEMBER 30, 1973, OF 
132,423,000 DOLLARS, HAS THE SECOND LARGEST INSTALLED 
POLYSTYRENE CAPACITY IN THE UNITED STATES, ACCOUNTING FOR 
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STYRENE PRODUCTION IN 1972. IN THAT YEAR, THE LATEST ONE 
FOR WHICH JUSTICE HAS PRODUCTION STATISTICS, IT ALSO 
ACCOUNTED FOR 12 PERCENT OF DOMESTIC STYRENE MONOMER 
PRODUCTION. AS WELL, IT IS ONE OF THE TWO LARGEST PRO- 
DUCERS OF SUNGLASSES IN THE UNITED STATES. 

3. FARBWERKE HOECHST IS ONE OF THE WORLD S LARGEST 
CHEMICAL CONCERNS, WITH 1973 WORLDWIDE SALES OF 
5,344,800,000 DOLLARS. 

4. AMERICAN HOECHST, WITH 1973 SALES OF 338,000,000 DOLS, 

IS ENGAGED IN THE SALE IN THE UNITED STATES OF THE PRO- 
DUCTS OF THE PARENT CORPORATION, AS WELL AS THE MANUFAC- 
TURE AND SALE IN THE UNITED STATES OF DIVERSIFIED CHEMICAL 
PRODUCTS, INCLUDING RESINS AND PLASTIC FILM. 

5. GIVEN THE ABOVE FACTS, THE ACQUISITION BY AMERICAN 
HOECHST OF CONTROL OF FOSTER GRANT MAY LEAD TO A LESSEN- 
ING OF COMPETITION VIOLATIVE OF THE UNITED STATES ANTI- 
TRUST LAWS. THE SIGNIFICANT MARKET SHARES OF FOSTER 
GRANT (RESINS AND FABRICATED PLASTIC PRODUCTS) COUPLED 
WITH THE GREAT SIZE AND DIVERSITY OF THE FARBWERKE HOECHST 
PRODUCT LINE (INCLUDING SOME RESINS AND SOME FABRICATED 
PLASTIC PRODUCTS) SUGGEST THAT POSSIBILITY. 

6. THE JUSTICE DEPARTMENT HAS CONTACTED AMERICAN HOECHST 
REQUESTING INFORMATION ABOUT THE ACQUISITION NEEDED BY 
US IN EVALUATING IT. THE THRUST OF THE QUESTIONING CON- 
CERNS THE AMERICAN HOECHST AND FARBWERKE HOECHST 
PRODUCT LINES. JUSTICE REQUESTED AMERICAN HOECHST TO 
CONTACT ITS PARENT IN GERMANY, IF NECESSARY, TO OBTAIN 
INFORMATION RESPONSIVE TO THE QUESTIONS. 

7. US MISSION BERLIN IS REQUESTED TO INFORM THE FRG 
FORMALLY OF THE INVESTIGATION, MAKING SPECIAL REFERENCE 
TO THE OECD NOTIFICATION PROCEDURE ADOPTED OCTOBER 5, 

1967. THE NOTIFICATION SHOULD BE MADE TO: PROF. DR. 

E. GUNTHER, PRESIDENT, FEDERAL CARTEL OFFICE, MEHRING- 
DAMM 129. PLEASE REPORT ANY SIGNIFICANT REACTIONS. KISSINGER 
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